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Staying prepared for Brexit

27 September 2019

Everything you need to know

The departure of the United Kingdom from the European Union (EU), commonly referred to as Brexit, was initially
planned for 20" March 2019 This was the result of the referendum held in June 2076, Having granted an initial extension
until12th April 2019 - EU leaders have backed a six-month extension until 31%* October 2019,

However, should the withdrawal agreement be ratified by the UK and the EU at any point before that date, the United
Kingdom could potentially leave the bloc earlier. For Brexit to be cancelled altogether, a change in the law in the UKis
required, for which there has not been sufficient support in the British Parliament. Finally, another Brexit extension is still
legally possible, if all EU Countries, including the UK, agree toit. Up to date, there has been no decisive further progress in
Brexit discussions inthe UK to indicate the final outcome and the future scenario.

At Maersk, we are prepared for various Brexit outcomes, both from processes and IT systems perspective. These
scenarios include a "Mo-Deal” option, any potential further exit deadline extension, as wel as special "Norway-style
agreement with the EU (where Norway is subject to some EU rules and regulations, without legally being part of the bloc).

What does a "No-Deal” Brexit scenario mean to you and your business?

Such departure from the EU will mean that the UK will no longer be subject totrade agreements between the EU and
foreign countries and will also not enjoy any applicable trade agreements with any EU Member State either. Instead, trade
between the UK and those countries will be subject to general rules of the World Trade Organisation, in case there are no
other bilateral trade agreements in place. This will have impact on duties or tariffs, customs and many other procedures
related with moving goods between the UK and other markets and will therefore also impact the transport and logistics
sector.
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INFORMATION REGARDING BREXIT
ANNOUNCEMENT

Advisory
Sep 23,2019

Dear Valued Customer,

We would like to inform you about the security filing requirements in a Shert Sea environment
if the UK leaves the EU without a “Brexit’ deal on October 31st, 2019.

The European Commission (EC) has confirmed that as from this date. the UK will be treated
like any other non EU country for security filing purposes. EU export cargo that is currently
loaded on a service not affected by the EU24hr rule, will become subject to ICS filing,
depending on the vessel rotation.

Example: Rotterdam — Hamburg — Southampton — Le Havre - Singapore

In the above example, cargo loaded at Southampton as well as cargo loaded at prior EU
ports, e.g. Rotterdam and Hamburg and remaining on board the vessel while calling at
Southampton, will require an Entry Summary Declaration (ENS) to be filed in advance of
vessel entry into the EU e.g. Le Havre. This is not limited to cargo discharged in an EU port
later in the rotation, but also includes FROB cargo (Foreign cargo Remaining On Board)
transiting the EU and destined for subsequent non EU ports

In order for ONE to satisfy these EU24hr filing guidelines, we will still require complete and
correct Shipping Instructions, and in same cases, we will require this earlier than today.
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